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DOCKET NO: E-01345A_08-0-54

OPEN MEETING DATE: September 23 and 24, 2008 AGENDA ITEM: 24

Page  4 ,  be tween  l i nes  6  and  7 ,  INSERT new F ind ings  o f  Fac t  to  read :

"16 . We recogn i ze  tha t  R14 -2 -1802 (D)  appea rs  to  g i ve  the  Commiss ion
broad d isc re t ion  to  approve p i lo t  p ro jec ts  tha t  wou ld  rep lace foss i l  fue ls  wi th
renewab le  energy  resources ,  even  i f  the  p ro jec t  wou ld  no t  p roduce e lec t r i c i t y  f rom
renewab le  sources  o r  d i sp lace  conven t i ona l l y -genera ted  e lec t r i c i t y .  However ,  the
contex t  o f  R14-2-1802(D)  wi th in  ru les  tha t  app ly  on ly  to  re ta i l  e lec t r i c  serv ice
prov iders  and wh ich  o therwise  a l low on ly  techno log ies  tha t  e i ther  genera te  e lec t r i c i ty
f rom renewab le  sources  o r  tha t  d i sp lace  convent iona l l y -genera ted  e lec t r i c i t y  imp l ies
tha t  R14-2-1802(D)  may  be  invoked to  au thor i ze  on ly  p i l o t  p ro jec ts  invo lv ing
renewab le  e lec t r i c  power  genera t i on  o r  conven t i ona l  power  d i sp lacement .  We fa i l  t o
see  how conver t i ng  a  p lan t  to  use  b iomass  ins tead  o f  coa l  as  fue l  fo r  cement  mak ing
fu r the rs  the  co re  pu rposes  o f  the  REST ru les  wh ich ,  as  exp ressed  i n  R14-2 -1804
and R14-2-1805 are  " to  ensure  re l iab le  e lec t r i c  serv ice  a t  reasonab le  ra tes "  and " to
improve sys tem re l iab i l i ty . "

17 . Among the  benef i ts  o f  the  proposed p i lo t  p ro jec t  ident i f i ed  by  Sta f f  a re
po l l u t i on  reduc t ion ,  l oca l  j ob  c rea t ion  and  wi ld f i re  r i sk  m i t i ga t ion .  However ,  absen t
any  demons t rab le  connec t ion  to  p roduc ing  e lec t r i c i t y  f rom renewab le  energy
resources  or  d isp lac ing  convent iona l l y -genera ted  e lec t r i c i t y ,  suppor t ing  p rograms to
secure  these  benef i t s  wou ld  appear  to  be  ju r i sd ic t i ona l  to  the  Ar i zona  Depar tment  o f
Env i ronmen ta l  Qua l i t y ,  t he  Ar i zona  Depar tmen t  o f  Commerce  and  the  U.S.  Fo res t
Serv ice  o r  o ther  appropr ia te  land  manag ing  agency ,  respec t i ve ly ,  ra ther  than  to  th i s
Co m m i s s i o n .

18 . For  the  fo rego ing  reasons ,  we  f i nd  tha t  the  p roposed  B iomass
Therma l  Energy  Sys tem P i l o t  Prog ram,  i nc lud ing  a  b iomass  the rma l  ene rgy  sys tem
at  Drake  Cement  Company ,  LLC,  i s  no t  an  e l i g i b l e  D i s t r i bu ted  Energy  Resource  and
is  there fo re  no t  e l i g ib le  fo r  Dis t r i bu ted  Renewab le  Energy  Resource  incen t i ves  as
app rov ed  i n  Aps '  2008  Res t  Imp lemen ta t i on  P lan  o r  i n  f u tu re  APS REST P lans . "



Page 4, STRIKE lines 13 through 26

Page 5, STRIKE lines 1 through 4 and INSERT:

"IT IS THEREFORE ORDERED that the Biomass Thermal Energy System
Pilot Program, including the biomass thermal energy system at Drake Cement
Company, LLC, is not an eligible Distributed Energy Resource and is therefore not
eligible for Distributed Renewable Energy Resource incentives as approved in APS'
2008 Rest Implementation Plan or in future APS REST Plans."

Make all conforming changes


